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The South Caucasus is characterized by specific
features that determine its place in the international
system. It is located on the route from Europe to

Asia. Furthermore, the South Caucasus is a connection
point between the Middle East, Central Asia, the Baltic-
Black Sea area. This specific location of the region can be
said to be one of the reasons of the ethnic and religious
heterogeneity. Ethnic fragmentation, discrepancy between
the political and ethnic boundaries, and lack of statehood
among certain ethnic groups lead to the aggravation of
separatism and escalation of inter-state and inter-ethnic
conflicts. This is a major cause of the potentiality
destability. The absence of regional platforms and
integration projects, obviously, do not help in this regard.
The presence of significant Russian influence in the South
Caucasus in contrast to the limited presence of the West
is an important factor shaping the balance of power in
the region.  

The 44-Day War between Armenia and Azerbaijan in
the fall of 2020 has significantly changed the overall con-
text in the South Caucasus. The war resulted in the return
of a large portion of the territories occupied by Armenia
to Azerbaijani jurisdiction. Armenia suffered serious ma-
terial and human losses during the war. The economic
dire straits do not allow Yerevan to compensate them in
the near future.

After the war a new status quo emerged that is advan-
tageous for Azerbaijan. Turkey appeared as an influential
regional player during the war. However, the war also pro-

vided Russia with some advantages, too. Moscow has de-
ployed its military contingent in Karabakh under the
terms of the ceasefire agreement concluded on 10 No-
vember 2020. Today Russia has military presence on the
territories of all three South Caucasus countries.

Overall, the situation in the region remains unsettled
and challenging. The new balance of power creates the
prerequisites for resolving the contradictions between Ar-
menia and Azerbaijan. However, the depth of the conflict,
as well as the interest of some actors in its continuation,
is a serious exposure for the peace process. This article
aims to review and assess the prospects that open up for
the region in these new conditions.

Prospects for a Peaceful Settlement 
of the Armenia-Azerbaijan Conflict

The 10 November 2020 ceasefire that ended the Ar-
menia-Azerbaijan war resulted in a new status quo. How-
ever, it did not put an end to the confrontation between
Baku and Yerevan since it did not establish any legal ob-
ligations for the parties.1 Nonetheless, the clear result of
the 44-Day War, that is, the defeat of Armenia and the
liberation of a significant part of the Azerbaijan`s occu-
pied territories, creates the preconditions for the achieve-
ment of this result. 

Azerbaijan is ready for a peace agreement designed to
finally legalize its military victory at the diplomatic level,
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and to confirm Armenia’s abandoning its territorial claims
and support for separatism in Karabakh.2 Baku considers
the conflict as being resolved in accordance with the re-
sults of the 44-Day War. For the Azerbaijan’s government,
any international negotiations on the status of Karabakh
are unacceptable. At the same time, the process of further
de-occupation by Armenia presupposes the provision of
clear security guarantees to the local Armenian popula-
tion, which will be integrated into multinational Azerbai-
jan.

However, Armenia has not yet demonstrated a proper
constructive position. This was partly due to the internal
crisis, that is, the confrontation between Nikol Pashinyan
and the opposition, and partly due to the toxicity of the
idea of ‘capitulation’ for the Armenian society. At first
sight, the rhetoric of Pashinyan creates the image of a con-
structive position and readiness to normalize relations
with neighbors. However, it turns out that Yerevan`s
peace initiatives do not meet Baku’s expectations. The
principled position of Armenia is that the issue of the sta-
tus of Karabakh remains open – despite the outcome of
the 44-Day War.3

The best scenario for the peace process for both Ar-
menia and Azerbaijan is to resolve the conflict in a bilat-
eral format. It allows solving the problems without the
involvement of third parties, who pursue their own inter-
ests. However, Yerevan’s unwillingness to recognize re-
gional realities, as well as the very depth of the conflict,
make this scenario practically almost impossible. There-

fore, external mediation is probably needed to open up
prospects for dialogue and the eventual peace.

In this case, the most painless option would be a tri-
lateral format among the South Caucasian countries. In
fact, the Prime Minister of Georgia Irakli Garibashvili
made a proposal to create a platform in Tbilisi for that
end.4 Tbilisi is interested in the stability of the region. At
the same time, it does not have excessive global ambitions
that would affect its mediation position. However, its lack
of influence weakens Georgia’s ability to construct a real
peace process.

A peace process under the patronage of Russia is an-
other option. Moscow is interested in mediating such a
process. This allows Russia to strengthen its position in
the South Caucasus and also to increase its influence both
on Armenia and Azerbaijan.5 It seems that Russia is ready
to support the Azerbaijan’s position to a certain extent,
seeing this as an opportunity to maintain friendly rela-
tions with Baku. At the same time, the actual dependence
of Armenia on the Russia allows the Kremlin to force
Yerevan to accept the conditions that Moscow considers
to be in line with Russian interests. Thus, Russia can ef-
fectively force Armenia to sign an agreement with Azer-
baijan.

However, it is doubtful whether a Russia-brokered
peace process would correspond to the long-term interests
of the states of the region. Russia is primarily interested
in shaping its image of a ‘peacemaker,’ while tightening
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its grip on the South Caucasus. It is ready to provide a
formal peace treaty, but only the one that would be to the
advantage of itself - for example, guaranteeing Russian
military presence in Karabakh. This scenario does not
meet the interests of either Azerbaijan or Armenia, offer-
ing only a formal solution to the conflict, the beneficiary
of which will be Russia. Moscow is not interested in a
genuine normalization of Armenia-Azerbaijan relations.
It considers this conflict as an asset for projecting its in-
fluence in the South Caucasus.

The alternative, namely, solution of regional problems
through the mediation of the international community,
remains purely theoretical possibility. This scenario failed
in practice. In the thirty years that have passed since the
collapse of the USSR, not a single conflict in the post-So-
viet space has been resolved by such a mediation. The ex-
isting mechanisms for the settlement of the
Armenia-Azerbaijan conflict demonstrate their ineffec-
tiveness. For example, the OSCE Minsk Group has
shown complete incapacity. It achieved no progress in al-
most thirty years of its work. The Minsk group’s co-chairs
demonstrated prejudiced position on the Karabakh prob-
lem: Russia remains Armenia’s ally and France and the
USA traditionally take a pro-Armenian position on inter-
national issues. This undermines Azerbaijan’s confidence
in the Minsk Group, as well as in the mediation efforts
of the West in general. 

One reason of the Minsk group’s ineffectiveness is the
limited competence and functionality of the OSCE. This
organization remains primarily a forum for consultations,
meetings and exchange of views, rather than a structure
capable of resolving security issues in practice.6 Only a
civilian OSCE mission can provide prospects. According
to Thomas de Waal, under the new conditions, it can still
effectively act as a neutral international observer, report-
ing complaints from civilians in the conflict zone, moni-
toring unauthorized or suspicious actions and mediating
local disputes.7

In general, the prospects for peace between Armenia
and Azerbaijan remain elusive despite the objective ben-
efits that all parties would gain from the resolution of the
conflict. For now, it seems that the conclusion of a polit-
ical agreement in the region is possible only with the me-
diation of Russia. However, this would be far from a
problem-free solution for the reasons explained above. It
is also possible to protract the peace process in the context
of deep contradictions between Armenia and Azerbaijan.
Given the differences in potential, and the legality of the
Azerbaijan’s position in accordance with the principles of
international law, such a dispute can continue only as
long as Yerevan does not recognize the territorial integrity
of Azerbaijan.8 However, the process itself can be quite
long. Finally, the worst scenario is the continuation of the

confrontation, which will eventually lead to a new war.9

The military clashes in November 2021 were examples of
such possibility. In the conditions of the total military su-
periority of the Azerbaijan’s army, any Armenian attempts
to change the balance of power by force have no chance
of success, and will only lead to unnecessary casualties.

Prospects for the Development of 
Transport Corridors in the South Caucasus

The transport system in the South Caucasus is not
fully functioning due to conflicts in the region. The key
projects determining the development of North-South
and East-West routes remain blocked. Some active routes
cannot be operated due to harsh weather conditions in
winter times.10

By the victory of Azerbaijan in the 44-Day War the
transport issue once again gained currency. A promising
environment for overcoming existing contradictions is
emerging. The ceasefire agreement stipulates unblocking
of transport links between the parties to the conflict. Both
Azerbaijani11 and Armenian12 experts agree on the impor-
tance of resolving this issue for the development of the
South Caucasus. Although the document does not name
specific routes except for the specially mentioned corridor
between the eastern regions of Azerbaijan and
Nakhichevan,13 bringing this issue to the agenda is of
great importance. 

Two key transit routes pass through the South Cau-
casus: the East-West corridors (from Asia to Europe) and
the North-South corridors (from Europe and the Russia
to the Indian Ocean). Their development is essential for
strengthening Eurasian trade.

The East-West Corridor

The East-West corridor provides a link between East
Asia and European markets. It also contributes to the in-
clusion of Central Asian states in the processes of inter-

In general, the prospects for peace
between Armenia and Azerbaijan

remain elusive despite the objective
benefits that all parties would gain

from the resolution of the conflict. For
now, it seems that the conclusion of a

political agreement in the region is
possible only with the mediation of
Russia. However, this would be far

from a problem-free solution.
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continental trade relations. At the moment, the northern
route in this direction is formed by the Baku-Tbilisi-Kars
railway (BTK), which was opened in 2017.14 However,
BTK is a consequence of the closed Armenian-Azerbaijani
and Armenian-Turkish borders, hence it is primarily a re-
sult of political realities and concerns rather than eco-
nomic ones. If Armenia could be involved in regional
transportation projects following the resolution of the po-
litical problems, it is possible to increase the number of
transport routes that would reduce the time of movement
of goods, hence provide better economic profits.  For
now, the parties continue to seek a compromise on this
issue, offering various options to ensure the terms of the
2020 agreement.

First of all, the prospects of the opening of transport
through Zangezur (Syunik region of Armenia) are con-
sidered. However, the parties have diametrically opposed
opinions regarding the development of this project. For
Azerbaijan, the restoration of transport communication
through Armenia is important in the context of ensuring
links between Azerbaijan proper and Nakhichevan. In this
regard, the Zangezur route is the best option. Direct com-
munication with Nakhichevan will strengthen the posi-
tion of the autonomous republic and deepen bilateral
relations with Turkey. Turkey is another beneficiary from
the opening of the Zangezur corridor. It provides Ankara
with a direct route of communication with Azerbaijan
and Central Asian states, creating opportunities for fur-
ther expansion of economic relations.

For Russia, the unblocking of the Armenia-Azerbaijan
border also bears positive outcomes. The very fact of the
resumption of transport communication opens up wide
opportunities for the establishment of a corridor to Ar-
menia and further to Iran and the Middle East.15 How-
ever, Moscow should take into account the political
benefits of the opening of the Zangezur corridor for the
Azerbaijan-Turkey alliance.

Georgia does not openly speak out against the un-
blocking of transport routes in the region. However, it is
widely believed that the functioning of the Zangezur Cor-
ridor will weaken Georgian position in the South Cauca-
sus, undermining its potential as an intermediary in
regional transport both between Azerbaijan and Turkey
and between Russia and Armenia.16 Iran does not see any-
thing positive in the development of this transport route
as well. This will weaken its position as a transit state in
the region, complicating the use of the Armenian territory
as a zone for Iranian legal and illegal trade activities17.

Armenia remains the main opponent of the opening
of the Zangezur route. Yerevan views it as an existential
threat to its national interests and security. Armenia is
worried that these territories will be transferred under the

real control of Baku, although how grounded such a
worry is quite questionable.18 There are also fears that
transport cooperation with neighbors will lead to the
dominance of Azerbaijani and Turkish capitals in the Ar-
menian economy. According to Armenians, this can lead
to a kind of ‘Adjarization’ of Armenia19 for the possible
loss of state’s economic sovereignty. Accordingly, what the
Armenian side offers is an alternative option for a trans-
port corridor in the East-West direction along the
Gazakh-Ijevan-Yerevan-Nakhichevan route.20

The North-South Corridor

The North-South corridor is aimed at facilitating
transport links between Europe and the Indian
Ocean/Persian Gulf. Its development is possible in two
key directions. Back in 2002, Russia, Iran, and India
signed an agreement on the development of a transport
corridor along the western coast of the Caspian Sea. This
project is called directly North-South Corridor. In 2016,
Tehran initiated the implementation of a new project re-
ferred to as the Persian Gulf - Black Sea Corridor envi-
sioning stable communications between Iran and the
states of Eastern Europe through the Black Sea ports of
Georgia.21

The implementation of transport projects in this di-
rection across the territory of the South Caucasus is pos-
sible in several configurations through 1) Armenia, 2)
Azerbaijan and Armenia – in case of unblocking the bor-
ders, and 3) Azerbaijan.

For Armenia, the first option is the only way to be in-
cluded in north-south transport system without normal-
izing relations with Azerbaijan and Turkey. This route is
also geopolitically attractive for Iran. It allows Tehran to
eliminate dependence on Azerbaijan and Turkey for the
export of goods in the northern (to Russia) and western
(to Europe) directions. The Iranian side has repeatedly
spoke about the use of road and railway through the ter-
ritory of Armenia to the Georgian ports of the Black
Sea.22 However, the implementation of this project is
hampered by the lack of direct stable transport links be-
tween Armenia and Iran. There is no railway connection
between the two. An existing railway connecting Iran and
Armenia passes through Nakhichevan and remains
blocked. The existing road (M2 highway) is partly unus-
able in winter season. Moreover, part of it passes through
the territory of Azerbaijan according to internationally
recognized borders.23 Construction of an alternative high-
way (through Tatev to Kapan), as well as a new highway
from the Armenian-Georgian (Bavra) to the Armenian-
Iranian (Meghri) border require significant economic in-
vestment. The European Union is trying to help
overcome this problem. Strengthening the transit poten-
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tial of Armenia is seen as one of the key areas of EU sup-
port to Armenia. A significant share of the EU`s assistance
to Armenia (600 million Euros) will be directed to the
development of transport links with Iran in accordance
with the agreements reached in the summer of 2021.24

However, the implementation of a North-South cor-
ridor through the territory of Armenia without unblock-
ing the Armenian-Azerbaijani border is quite costly even
with external support. It will require significant efforts to
create a new transport infrastructure. The use of the ex-
isting railway communication between Iran and
Nakhichevan could simplify matters in case of lifting the
blockade and using the route from Nakhichevan to Ijevan
and further to Azerbaijan’s Gazakh, or through the
Zangezur route. In the long term, this option makes it
possible to include all the states of the South Caucasus in
a single transport network, and thus ensures not only eco-
nomic profit, but also lays the foundation for political co-
operation.

A simpler option, which can be implemented with
less effort both financially and diplomatically, is to ex-
clude Armenia from the project. In this case, the transport
corridor will be developed solely through the Azerbaijan’s
territory to Georgia and/or Russia. As of the end of 2021,
this is the most developed and probable among the alter-
native routes. Recently, Baku has strengthened transport

links with Georgia and arranged a stable railway connec-
tion from the Russian to the Iranian border.25 However,
the underdeveloped Iranian transport infrastructure, for
example, the lack of a railway on the Astara-Rasht section,
remains a problem.26 Still, the economic benefits in gain-
ing access to the Georgian ports in the Black Sea may con-
tribute to the intensification of work on the Iranian side,
as well as the functioning of the transport route in a mul-
timodal format.27

An alternative option for the North-South route is the
development of maritime communications across the
Caspian Sea. It is in the interests of the Russia and Iran,
as it provides direct communication between them and
eliminates dependence on Azerbaijan, which cannot be
excluded from the land transit. The development of port
facilities in the Caspian Sea is becoming an important
area of policy in these states28.

Prospects for Multilateral 
Formats in the South Caucasus 

The question of interstate cooperation in the South
Caucasus becomes more relevant in the context of the
new regional status quo. Nevertheless, the results of the
44-Day War did not change the fact that the states of the
South Caucasus have differences in defining their interests
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and shaping approaches to the region. This becomes a fac-
tor that complicate the creation of sustainable platforms
for cooperation, which could unite all regional actors.

The idea of   creating a regional platform for the South
Caucasian states has a long history. President of Azerbai-
jan Heydar Aliyev made a proposal on this issue at the
OSCE Istanbul Summit in 1999.29 It was repeatedly re-
vived later – primarily by Turkish politicians such as Sü-
leyman Demirel30 and Recep Tayyip Erdoğan.31

In the context of the new power balance, the idea of
a regional platform is getting a new breath in the ‘Plat-
form of Six’ (also referred to as 3+3) format. It proposes
to include three regional states - Armenia, Azerbaijan,
Georgia - and three neighboring states - Iran, Russia,
Turkey. If this idea will be implemented, a stable format
for the interaction of key players can be created in the re-
gion. However, at the moment, its prospects remain elu-
sive. 

In general, most of the invited states verbally support
it. First of all, there is a coordination of positions between
Azerbaijan and Turkey. The signing of the Shusha Decla-
ration32 marked the final formation of allied relations be-
tween the two states. It could be seen as the basis for
further development of regional cooperation. According
to Azerbaijan’s President Ilham Aliyev, “... we support this
format and hope that other countries join it too... The re-
lations between countries of the region are essential for
regional cooperation, stability and reducing the risk of fu-
ture war to zero.”33

For Russia, the work of the Platform of Six can be
beneficial in the context of the intensification of the Russ-
ian-Turkish dialogue and the leveling of the Western in-
fluence in the South Caucasus. However, at the same
time, it could be perceived as a recognition of Turkey’s in-
fluence in the region, which underlines Moscow’s failure
to secure regional hegemony. 

Iran formally supports the strengthening of interstate
ties within the region.34 Tehran seeks a way to protect the
South Caucasus from the presence of the United States
and its allies. However, the escalation of Azerbaijani-Iran-
ian relations clearly demonstrates Tehran’s antagonism to-
wards Azerbaijan and Turkey. Though not out rightly
rejecting the idea of a regional format, Armenia is also
suspicious of the Turkish initiative, perceiving the existing
alliance between Baku and Ankara as the final element in
the creation of an anti-Armenian coalition.

Georgia became the only state that has already re-
jected the proposal. This position is due to the unwilling-
ness to cooperate with Russia within the framework of a
joint platform because of the occupation of 20% of the
Georgian territory by Russian forces.35 Tbilisi is also sen-
sitive about the position of its Western partners, on which
Georgian foreign policy is guided. Georgia is not inter-
ested in closing the South Caucasus to Western influence,
an approach that puts Tbilisi at a disadvantage in the re-
gional balance of power.

Taking into account the dubious prospects of the Plat-
form of Six, the tendency towards the division of the region
into two competing blocs (Azerbaijan-Georgia-Turkey and
Russia-Armenia-Iran) remains relevant. In fact, such a con-
figuration of the South Caucasus has taken place in recent
years. Despite that, at the moment, it is premature to talk
about genuinely competing camps.  

Yerevan has an exclusively subordinate position within
the Russia-Armenia-Iran axis. After the defeat in the 44-
Day War, Armenia has slowly been turning into a kind of
protectorate of the Russia. Partnership between Russia
and Iran, on the other hand, is based on their anti-West-
ern orientations and pragmatic considerations. However,
Russia-Iran partnership is not devoid of contradictions,
including those that affect the South Caucasus such as
different views on the status of the Caspian Sea.36

The Azerbaijan-Georgia-Turkey axis is based on eco-
nomic interest such  as ensuring transport links and tran-
sit of energy resources. In a political sense, the trilateral
partnership is more limited. Georgia has oriented its for-
eign policy towards achieving EU and NATO member-
ship. It cannot claim the same level of relations with Baku
and Ankara, which has been formed by the Azerbaijan-
Turkey alliance.

The regional states are also members of different mul-
tilateral formats. For example, Russia and Armenia are
members of the Collective Security Treaty Organization
(CSTO), an organization often referred to as the
‘Eurasian NATO.’37 However, in practice, it is only an in-
strument of Russian foreign policy aimed at ensuring the
dominance of the Russia in the post-Soviet space. Its real
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potential as a security system is minimal because of the
difference in the potentials of the participating states, the
divergence of their interests and the lack of political desire
for real integration.38 The existing regional formats in-
clude GUAM, in which Azerbaijan and Georgia take part.
However, its potential remains unfulfilled39 due to the
lack of practical content of work and political leadership,
and differences in the geopolitical orientations and for-
eign policy priorities of the participating states. 

The alleged processes of Turkic integration may also
be another important factor in the South Caucasus. There
have been relatively intensified efforts to deepen cooper-
ation between Turkey, Azerbaijan and the majority of the
Central Asian states. Some experts see this as a reflection
of Pan-Turkism and Turkey’s expansionist ambitions.40

However, cooperation among the Turkic states is funda-
mentally concentrated in the field of culture and educa-
tion and devoid of proper political content; it is more of
an image-building initiative.  

Influence of External Global Players in the Region

The South Caucasus remains an arena of confronta-
tion between global players. The balance of power be-
tween them, as well as their influence on the region,
continues to determine its future in many ways. The most
positive scenario for the South Caucasus is the weakening
of Russian influence in the region. This issue is actualizing
in modern conditions, as some experts think that new
balance of power indicates the loss of key positions by
Russia.41 Kicking out Russia makes it possible to get rid
of a destructive element in the makeup of the South Cau-
casus. This can be realized by resolving interstate contra-
dictions in the region, which are used by Moscow to
strengthen its influence. However, the implementation of
such an approach in practice is not plausible. Russia is a
direct party to regional conflicts through the occupation
of Georgian territories of Abkhazia and South Ossetia.
Also, Russia seeks to ‘privatize’ the whole peace process
between Armenia and Azerbaijan. Taking into account
the existing climate in the South Caucasus, Russia cannot
be excluded from the list of influential regional players.
So, the prospects for the region should be considered by
taking into account the impact of Moscow. 

For Turkey, the South Caucasus is of strategic impor-
tance. Developments in the region has direct effects on
its security and stability. Turkey’s energy security and the
vision of Turkic integration are directly depended on the
developments in the South Caucasus. The Turkish society
is united in providing full-scale assistance to Azerbaijan.
So, it seems unlikely that Ankara would use South Cau-
casus as a ‘small coin’ in relations with Russia. At the same
time, a scenario is possible when Russia will seek to get

concessions from Turkey in other regions in exchange for
softening Moscow’s Caucasian position. Another possi-
bility is South Caucasus’ transformation into a hostage of
the Russian-Turkish geopolitical game, which is currently
being played in the Middle East and North Africa. In this
case, its future becomes dependent on a compromise be-
tween Ankara and Moscow. It can be determined by the
balance of power prevailing in other regions.

The EU can act as a counterweight to Russia in the
South Caucasus. However, both its influence and repu-
tation in the region are significantly lowered. Notwith-
standing, the EU is interested in developing relations with
the states of the South Caucasus. For example, the Global
Strategy of the EU approved in 2016 confirmed the in-
tensification of the EU’s policy in the eastern direction.42

Another document titled “Recovery, Resilience and Re-
form: post-2020 priorities for an Eastern Partnership”43

includes the provision of financial assistance to partners
in order to help them in overcoming modern challenges
(related to both the pandemic and regional conflicts). 

The contradictions between pragmatic interests and
the fundamental principles of the EU remain the major
weakness of the Union as a geopolitical player. The EU
does not have a clear strategy of relations with its Eastern
partners, that differ significantly from each other. There
is no rational and justified goal setting, as well as a realistic
assessment of the situation. For example, the EU was not
ready for the escalation between Armenia and Azerbaijan
in 2020. It did not play a significant role during the active
phase of the war, giving the initiative to Russia and
Turkey.44 Also, the EU does not take an active part in the
post-conflict settlement. Its position on the Karabakh
conflict has always remained ambiguous. While recogniz-
ing the territorial integrity of Azerbaijan, the EU at the
same time appealed to the right of the Karabakh Arme-
nians to self-determination. The silence of the EU regard-
ing the occupation of Azerbaijan’s territories by Armenian
troops, in parallel with the apparent support for the ter-
ritorial integrity of Georgia, Moldova and Ukraine, gives
Baku reason to accuse the EU of double standards.45 The
processes of European and Euro-Atlantic integration – an
important element of promoting the influence of the
West – have limited support in the South Caucasus. Only
Georgia has declared membership in the EU and NATO
as its foreign policy objective. However, the recent inter-
nal political crisis in Georgia threatens this position of of-
ficial Tbilisi.

The USA has limited influence on the South Cauca-
sus, as well. Strategic location of the region defines its im-
portance for the American foreign policy. However,
Washington’s interests there are not vital. Traditionally the
US aims to promote regional stability, support democratic
values and prevent existing frozen conflicts from escala-
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tion.46 Inopportunely, Washington does not have the nec-
essary resources and tools to play a major role in the South
Caucasus and to challenge Russian influence there. Its
value-based policy faces difficulties in the region, too.
Georgia and Armenia (the latter – since 2018) are being
praised for successes in democratic modernization. But
Armenia remains Russia`s satellite and the current Geor-
gian authorities support a relatively reconciliatory policy
towards Russia. Azerbaijan is the most independent and
stable country in the region, but its regime is being criti-
cized for authoritarianism. Accordingly, Baku has a du-
bious reputation in Washington. 

Another problem for the US Caucasus policy is the
Armenian diaspora, which has a certain influence in
Washington circles. This is one of the reasons of the in-
adequate American approach to the settlement of the
Karabakh conflict. Tensions with Turkey is another com-
plication that prevents Washington from joining efforts
with Ankara and using Turkish potential in the South
Caucasus for American benefits. The Chinese threat to
the US in the Indo-Pacific and Russia’s aggressive policies
in Eastern Europe require a lot of attention. This pushes
aside the South Caucasus from the list of top priorities of
the US foreign policy. Of course, the absence of a holistic
approach to the region is a major factor that further com-
plicates US approach to the region. The US, indeed,
needs a more creative, pragmatic, and integrated strat-
egy.47 Even in this case, traditional diplomacy has limited
potential for Washington. It can achieve more successes
through humanitarian initiatives and activities of the
American private sector in the field of economic devel-
opment of the South Caucasus.   

China is interested in strengthening its position in the
South Caucasus. For Beijing, this region can serve as a
corridor from Asia to Europe. The South Caucasian states
expect Chinese economic support and investments, which
will be aimed at developing transit projects and
strengthen their potential. However, for today, Chinese
practical interest in the South Caucasus remains limited.
The volume of trade turnover with the states of the region
is growing, but is not becoming a key factor in ensuring
the economic interests of Armenia, Azerbaijan and Geor-
gia. Interstate contradictions between the South Cau-

casian states prevent the full-scale use of its transport net-
work within the framework of the New Silk Road project.
Geopolitical tools for projecting Chinese influence in the
region are limited. For now, Beijing probably wants to
avoid unnecessary competition with Russia and the West,
which have their own interests in the South Caucasus48.

Conclusion

For many years, the conflict between Armenia and
Azerbaijan remained a factor that hindered the develop-
ment of the South Caucasus, blocked the implementation
of promising cooperation initiatives on its territory and
prevented the full use of its geopolitical potential (transit
opportunities). The defeat of Armenia and the restoration
of Azerbaijan’s control over the majority of the occupied
territories changed the situation. As a result of the 44-
Day War Baku implemented the national idea of   restoring
territorial integrity and corrected the violations of inter-
national law related to the Armenian occupation. Unfor-
tunately, this was achieved only by force, despite lengthy
attempts made by Azerbaijan to resolve the issue through
diplomacy. Overall, the 44-Day War between Armenia
and Azerbaijan opened a new stage in the history of the
South Caucasus. It created the conditions for a profound
transformation of the entire region.

Despite the human and other losses, the result of war
has some healing effect on the South Caucasus. It affects
the position and prospects of Armenia, creating condi-
tions for abandoning the expansionist policy, which in
turn influenced the global positioning of Yerevan, tying
it to Moscow. Of course, Azerbaijan’s victory does not af-
fect other problematic aspects of regional relations such
as the Russian-Georgian conflict. However, it lays the
foundation for easing tension in the region and imple-
menting promising projects of interstate cooperation.

The key issues in this context remains normalization
of Armenia-Azerbaijan and Armenia-Turkey relations, the
result of which should be the unblocking of transport
links in the South Caucasus and establishment of a re-
gional multilateral platform for interstate dialogue. The
first initiative is particularly promising. It can have an ex-
tremely positive impact both on the states of the region
and on its status in the system of international trade. It is
worth noting that despite the special attention paid to the
specific issue of the Zangezur corridor, the restoration of
transport links between Armenia, Turkey and Azerbaijan
is of broader importance – both for the East-West and
North-South routes.

At the same time, there are factors that complicate sta-
ble and peaceful development of the region. Despite the
opportunities that the new status quo opens up for Ar-
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Taking into account the existing
climate in the South Caucasus, Russia

cannot be excluded from the list of
influential regional players. So, the
prospects for the region should be

considered by taking into account the
impact of Moscow. 
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menia, it is still difficult for Yerevan to make a clear choice
in favor of the stale peace. Also, the stabilization of the
region is hindered by the position of some external play-
ers. Russia sees economic benefits from the development
of Caucasian transport potential. However, it is ready to
contribute to its implementation only on its own terms.
Moscow is trying to ‘privatize’ the Armenia-Azerbaijan
peace process, considering the conflict between Yerevan
and Baku as an instrument of influence on both sides.
Iran is also dissatisfied with the new balance of power in
the region, as it fears an increase of Turkish influence in
the South Caucasus.

Thus, the future of the region still is not certain and
largely dependent on the actions of individual states.
The 44-Day War created optimal preconditions for its
successful transformation towards stability and mutually
beneficial coexistence. However, in order to take advan-
tage of this chance, the states of the South Caucasus
must take some important steps. They need to rationally
approach the formation of their foreign policy, ade-
quately assess their interests and capabilities, and re-
spond to attempts of some external actors to play their
game in the region.
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