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While the U.S. renewed sanctions on Iran are aimed at isolating the Islamic Republic both
politically and economically, Irans relations, especially in the economic sectors, with its neighbors
are seemed not to be affected by the sanctions.

The northwestern neighbor Armenia is one of the countries preserving and expanding its economic
relations with Iran regardless of the sanction condition.

It has been several times emphasized by the Armenian officials as during a meeting with Iranian
President Hassan Rouhani in Tehran in late February, Armenian Prime Minister Nikol Pashinyan
voiced his countrys willingness to boost cooperation with the Islamic Republic in all areas,
including agriculture, transport and tourism.

President Rouhani, for his turn, said Iran is satisfied with Armenias stance on the irrational and
illegal sanctions imposed against Iran by the United States.

Also, during the visit of an Iranian press delegation to Yerevan at the invitation of Pashinyan on
Saturday, the Armenian official told Donyaye Eqtesad daily that the U.S. sanctions and its policy of
most pressure on Iran will have no effect on Iran-Armenia joint economic projects.

The two countries are already fulfilling their commitments in their joints projects, he emphasized.

Armenia will never join an anti-lran movement, the prime minister further reiterated.

Bilateral trade hits record high

As previously announced by Irans commercial attaché to Yerevan Mohsen Rahimi, the value of
trade between Iran and Armenia has hit a record high of $364 million in 2018.

The official put the worth of Irans export to its neighbor at $269 million and said that natural gas,
petrochemicals, iron and steel, tiles and ceramics, fruit and nuts have been the major Iranian
products exported to Armenia in the past year.



Trade in national currencies on agenda

In a bid to expand their economic and trade ties, the two countries are also investigating the
possibility of trade with their national currencies.

We have proposed to the Armenian president that the two sides establish a financial institution
which would operate outside the two countries banking systems, Hervik Yarijanian, the head of
Iran-Armenia Joint Chamber of Commerce, said in mid-july.

Mentioning his recent meeting with the Armenian President Armen Sarkissian, the official noted
that the president has positive attitude toward Iran and has called for increasing mutual trade
between the two countries.

Exchanging trade delegations, holding exhibitions and maximum utilization of the capacities of the
two countries private sectors are among the two sides intended plans for boosting mutual trade,
Yarijanian said.

Expansion of banking ties required

In @ meeting in Yerevan last week, Iranian Ambassador to Armenia Kazem Sajjadi and Governor of
Central Bank of Armenia Arthur Javadyan stressed the need for expansion of banking ties between
the two countries.

During the meeting, the officials pointed to holding banking seminars and symposiums as
important and effective instruments for transferring the two sides knowledge and experience in
order for expansion of monetary and banking relations.

Reiterating his countrys readiness for development of all-out relations with Iran, Javadyan stated
Development of banking relations between Armenia and the Islamic Republic of Iran is on
Yerevans agenda and | hope that the authorities of the two countries will show greater impetus to
enhance the transfer of experiences from both sides.

Electricity, a major field for expanding co-op

In the way of developing their cooperation in different economic, trade and industrial sectors, Iran
and Armenia are paying special attention to the electricity sector.

The two neighbors signed a memorandum of understanding (MOU) in Tehran in early July to
expand economic cooperation, especially in the field of electricity.

The MOU was signed by lIranian Energy Minister Reza Ardakanian and Armenian Deputy Prime
Minister Mher Grigoryan at the end of the 16th Iran-Armenia Joint Economic Committee meeting.

Based on the MOU, the two sides agreed to complete the construction of Irans third electricity
transmission line to Armenia by 2020 in order to increase the countrys electricity exports to
Armenia to over 1000 megawatts (MW).

Construction of a 100-MW hydroelectric power plant in Armenia was also agreed in the meeting.
The power plant will be funded by Armenias private sector in collaboration with other interested



countries and the produced electricity will be purchased by Iran at a guaranteed price.

The MOU also covers cooperation in a variety of areas including road and railway transportation,
customs, standardization, establishing free trade zones as well as industry, mining and trade.

Also on August 29, Irans Ambassador to Armenia Kazem Sajjadi held talks with Minister of
Territorial Administration and Infrastructure of the Republic of Armenia Suren Papikyan to discuss
electricity swap between Tehran and Yerevan.

Border FTZs to facilitate bilateral trade

In the way of expanding bilateral trade, Iran and Armenia also take the advantage of their free
trade zones (FTZs) which are located on the border with the other side.

During the 16th meeting of Iran-Armenia Joint Economic Committee, which was held at Tehran on
July 2, Iranian Energy Minister, who is the Iranian chairman of the committee, emphasized the
importance of border FTZs for expansion of trade between the two countries and announced that
joint events are about to be held on investment and trade in the free zones of Aras (in Iran) and
Meghri (in Armenia).

Also, at the time of inaugurating Meghri Free Zone in December 2017, Armenpress reported that
given its geographical position, commercial and logistical capabilities, as well as Armenias multi-
sector preferential trade regimes, the free zone can become a bridge linking Iran, Eurasian
Economic Union and European Union. It is also expected to strengthen economic ties with Iran.
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