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EU AGREES TO CLAMP DOWN ON MONEY LAUNDERING
- 20.12.2018

Deutsche Welle (19 December 2018)

The European Council has decided to strengthen the powers of the European Banking Authority. It
would be able to force individual banks to take measures against money laundering.

European Union governments have reached a preliminary deal seeking to clamp down on money
laundering, the press service of the European Council said in Brussels on Wednesday.

EU member states agreed to strengthen the role and the powers of the European Banking
Authority (EBA), an independent regulatory agency, in order to reinforce supervision for European
banks.

"Money laundering and the financing of terrorism are major security concerns," Hartwig Ldger,
Austrian minister for finance, said. Austria currently holds the EU's rotating presidency.

"The EU has a solid legal framework to clamp down on illegal cash flows but further efforts are
needed to make sure that rules are implemented and monitored in a consistent way across the
EU," he added.

Stopping money laundering in Latvia

Under the agreed text, the EBA would be in charge of collecting information from national
authorities in order to preventillegal financial activities. Futhermore, the agency would help
national supervisory institutions develop common standards. It will also facilitate cooperation with
non-EU countries on cross-border cases.

As a last resort if national agencies failed to act, the European Banking Authority would be able to
directly force individual banks to take measures against money laundering.

The new regulations, adopted by the European Council, will still need approval from the European
Parliament and individual EU member states.
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