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IRAQ TO INCREASE OIL OUTPUT AND EXPORTS, WAITS ON IRAN SANCTIONS - MINISTER

- 07.11.2018

Reuters (6 November 2018)

BAGHDAD (Reuters) - Iraq plans to increase its oil output and export capacity in 2019, with a focus 
on its southern oilfields, and is close to reaching a deal with international companies, Oil Minister 
Thamer Ghadhban said on Tuesday.

The new minister also said the shortfall in oil supply caused by new U.S. sanctions on Iran had yet 
to be gauged before Iraq and other OPEC members could decide what action to take ahead of their 
policy meeting next month.

Iraq, OPECs second-largest producer, is targeting production capacity of 5 million barrels per day 
(bpd) in 2019, with average exports expected to reach around 3.8 million bpd.

Iraq currently pumps around 4.6 million bpd, second only to Saudi Arabia in the Organization of 
the Petroleum Exporting Countries. The bulk of Iraqs oil is exported via its southern terminals, 
which account for more than 95 percent of state revenue.

Upgrading capacity, especially in the south, is a top priority, Ghadhban told Reuters in his first 
interview since taking over at the ministry last month.

We have had talks with international companies which lasted for a while, but now we are about to 
reach a deal and will settle this issue soon, he said.

In the coming years, Iraq plans to boost export capacity to 8.5 million bpd after upgrading its 
infrastructure, Ghadhban said.

This would include 6.5 million bpd from southern oilfields, with 1 million bpd to become available 
after a new pipeline from the northern city of Kirkuk to Turkeys Ceyhan port on the Mediterranean 
is built.

The country is trying to recover from years of violence, including a war with Islamic State militants, 
that wrecked infrastructure. Baghdad is also seeking to reduce corruption and manage rivalries 
with the Kurdish authorities who run oil-rich areas in the north.

Ghadhban, who replaced Jabar al-Luaibi as minister, is also looking to diversify Iraqs export outlets 
through new pipelines.

One of Iraqs immediate challenges will be to gauge the shortfall in global oil supply caused by 
sanctions Washington reimposed on Irans oil sector on Monday.



Ghadhban said Iraq wanted to see the actual decrease before Baghdad and other OPEC members 
decide how to deal with a reduction in Iranian shipments.

What will be the physical increase in demand on Iraqi oil ... if theres no demand, how can I say well 
compensate?

 

IRAQ GETS SANCTIONS WAIVER

Ghadhban did not specify what oil price he expected for 2019. He said a price above $70 per 
barrel was fair and that the higher the price, the better it was for Iraq.

I compare it with previous prices ... when we talk about prices above 70 ... I say its a fair price, its 
not 30 or 50 and its not 100.

In principle, the higher the price, the better for Iraq. But were not working alone .. were a member 
of OPEC. We see the interests of consumers and we want to be a viable producer and exporter, 
Ghadhban said.

Washingtons sanctions target Irans oil, banking and transport sectors and it has threatened more 
action to stop what it calls outlaw policies - steps that Tehran called economic warfare and vowed 
to defy.

A U.S. official confirmed Iraq had been granted a waiver to import some Iranian products. Iraqi 
officials said last week Baghdad would still be allowed to import crucial gas and energy supplies 
for its power stations as well as food items.

In a tumultuous region, Iraq hopes to have more avenues for export.

The Oil Ministry received bids from three foreign contractors to build a giant water treatment 
facility vital for the OPEC member to grow its oil production capacity, Ghadhban said.

He said he expected work to begin in early 2019 and that the cost of the project was several billion 
dollars.

An additional 1 million bpd of export capacity would be added from a pipeline that eventually 
connects the southern city of Basra with Jordans Red Sea port of Aqaba, he said, adding that 
building new pipelines aims to diversify our export outlets.

A final deal is expected to be reached with energy company BP to boost output from oilfields 
around Kirkuk, Ghadhban said.

I have met their representative (BP) yesterday and I hope very soon we reach an arrangement ... 
its one of the priorities, he said.
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