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CHINA STARTS TRADE BATTLE OVER MARKET ECONOMY STATUS
- 13.12.2016
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EurActiv

Beijing on Monday (12 December) filed a dispute with the World Trade Organisation over the
approach used by the European Union and the United States to calculate anti-dumping measures
against Chinese exports.

When China joined the WTO in 2001, its accession terms allowed other WTO members to treat it as
a non-market economy when assessing dumping duties for 15 years. That gave trade partners the
advantage of using a third countrys prices to gauge whether China was selling its goods below
market value.

But part of that clause expired on Sunday (11 December), which China says means trading
partners must drop their use of such surrogate pricing.

Chinas commerce ministry regretted that the EU and the US have not carried out their obligation
and has requested consultations with both parties to have a WTO panel rule, the first step in what
will likely be a drawn out battle at the Geneva-based body.

China has communicated through many channels for the third-country comparison to expire.
Whats very regrettable is that the EU and US have not acted to allow it to expire. It has had a
severe impact on Chinese exports, it said. China is protecting its lawful rights and acting
appropriately to maintain the WTO rules.

The European Commission proposed last month a new way of treating China, but its plans are
awaiting approval from the EUs 28 member states and the European Parliament.

EU NEARS TOUGHER RULES ON CHINA DUMPING

European Union trade ministers said Friday (11 November) they must not be naive in the face of
alleged China price dumping, as they tried to agree tougher measures to fight unfairly low prices.

China is the EUs second-largest trade partner but the two blocs have had a series of disputes over
cheap Chinese exports that Europeans ...
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Last week Brussels angered Beijing by launching an anti-dumping case under the old system [J
using the prices of a third country - just days before the 11 December deadline.



Meanwhile, the US on Friday (9 December) imposed punitive anti-dumping tariffs on Chinese-made
washing machines, imports of which into the US were worth more than $1.1 billion last year. It also
announced the launch of a new anti-dumping investigation into plywood imports from China, which
were also worth more than $1bn last year.

The United States and European Union are some of the biggest levellers of anti-dumping measures
under this process against China. The measures have seriously affected exports and employment
for Chinese firms, the ministry added.

The EU and the US have repeatedly argued that Chinas market reforms have fallen short of
expectations, especially in aluminum and steel, where state intervention has led to overcapacity,
threatening industries around the world.

PARLIAMENT URGING COMMISSION TO ACT ON CHINA MES

The European Parliament has put pressure on the Commission to deliver on the promise to
strengthen its trade defences to protect EU industry against China, EurActiv.com has learned.
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China makes more than half the worlds steel and is accused of massive dumping as its own
market slows sharply, but premier Li Kegiang said the problem was not triggered by any one
country.

CHINA CRITICS FAIL TO TRANSLATE THE GOOD IN ITS ECONOMIC DEVELOPMENT

Looking ahead, China and the EU, who share the timely goal of transforming their growth models,
should find ways to manage their differences in a constructive way and adopt new initiatives,
writes Yang Yanyi.
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