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FORMER COMMISSIONER KROES NAMED IN NEW OFFSHORE LEAK
- 22.09.2016

21.09.2016
EurActiv

Former European Commissioner Neelie Kroes, once Brussels most feared corporate watchdog,
failed to declare her directorship of an offshore firm, leaked files showed yesterday (21
September).

Kroes was named in a new cache of 1.3 million offshore files, leaked to the International
Consortium of Investigative Journalists, as being a director of Bahamas-based Mint Holdings
Limited between 2000 and 2009.

The EU code of conduct states that Commissioners may not engage in any other professional
activity, whether gainful or not.

Kroess legal team told international newspapers, including Britains Guardian, that their client
agrees that formally she should have declared this directorship.

Mrs Kroes will inform the president of the European Commission of this oversight and will take full
responsibility for it, they told the Guardian.

The legal team added that Kroes, a Commissioner between 2004 and 2014, had believed Mint
Holdings had been liquidated in 2002, and that she had not been paid for her role.

A Commission spokeswoman said that Kroes had now informed them about the directorship, and
that we will check and analyse this information before we decide what action to take.

The company was set up by a United Arab Emirates private equity boss as a vehicle to potentially
secure half the international assets of energy giant Enron, shortly before its collapse, but the $7
billion (€6.3 billion) deal fell through.

British minister named

Kroes, now a paid adviser to Bank of America and Uber, earned a steely reputation in Brussels
after taking on Microsoft, E.ON, GDF Suez and other corporate giants in her monopolies-busting
role.

New EU fine brings Microsoft bill to 1.7 billion

The Commission on Wednesday (27 February) imposed a new record fine of 899 million euros on
Microsoft for abusing its dominant position, raising the bill charged to the Redmond software giant



thus far to almost 1.7 billion euros.
EurActiv.com

However, she recently took the side of Apple against her successor, Competition Commissioner
Margrethe Vestager, in the giant case in which the California technology giant has been told to
reimburse Ireland €13 billion in unpaid taxes.

Vestager under fire from predecessor Kroes over Apple ruling

Ex-Commissioner for Competition Neelie Kroes slammed the EU for concluding that Apple owes
Ireland [IT] billion, calling the decision fundamentally unfair. The European Commission replied
that Kroes was wrong, and that she was speaking on behalf of Silicon Valley.
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British-based campaign group Tax Justice Network said the leaks revealed the Bahamas to be a
global menace to the international tax system.

For many of us who study tax havens it was just a matter of time before a major scandal hit the
Bahamas, said the groups Moran Harari.

The UKs new Interior Minister Amber Rudd was also named in the leaked data on 175,000
companies as having been a director of two Bahamas-based firms during her pre-political business
career, according to The Guardian.

The files revealed Rudd was a director of two companies, Advanced Asset Allocation Fund and
Advanced Asset Allocation Management, between 1998 and 2000.

Britain is one of many countries that have vowed to clamp down on the use of offshore tax havens,
and revelations that a senior minister may have profited from a regime that imposes no income,
corporate or wealth taxes on individuals investing in offshore companies are likely to raise
uncomfortable questions for the government.

Rudd, 53, previously defended former Prime Minister David Cameron when it emerged he had held
shares in his late fathers Bahamas-based investment fund, which he sold before he took office in
2010.

Cameron caught in Panama Papers crisis

The storm unleashed by the so-called Panama Papers continued to gather strength, as British
Prime Minister David Cameron admitted benefiting from his fathers offshore trust.
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Rudd, who was energy minister at the time, told the BBC that the prime minister and his family
paid the correct amount of tax that they were due, and said that she personally did not have any
money in offshore trusts.

Positions

In a press release, the delegation of the French socialist MEPs point out the protection Kroes got
from former Commission President José Manuel Barroso at the time of her confirmation as



Commissioner, although the European Parliament had voiced concerns over possible conflicts of
interest.

Kroes and Barroso symbolize the same unacceptable drift, of the conflict of interest of politicians,
who spend more time to help themselves rather than to serve citizens, the socialists MEPs say.

Furthermore, they advise her current employer Uber to get rid of Kroes.

Oxfam Internationals Executive Director Winnie Byanyima stated that the IClJs latest exposé into
tax abuse in the Bahamas underscores again how prolific it is - and how accepted - it is among
many of the worlds most powerful business leaders and politicians.

This comes as President Obama said only yesterday that the world will not be stable as long as the
richest 1% control the same wealth as the other 99%. Many of those in the 1%, along with
multinationals, use tax havens like the Bahamas to shore up their wealth by not paying their dues
at devastating expense to the rest of humanity.

It's estimated that tax dodging by multinational companies costs countries around the world up to
$240 billion annually, while this abuse by corporates and individuals leads to poor countries losing
$170 billon in desperately needed revenues each year.

Tax dodging is an issue of human rights. It dashes life chances and irrevocably damages societies.
This large scale tax abuse must stop, with no ifs or buts - and thats why Oxfam is calling for a UN
body to reform the tax system as it is clearly broken.
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